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Pattern Recognition

·Rising and Declining Trends
·Support and Resistance
·Symmetrical Triangle
·Right -angle Triangles
·Ascending and Descending Wedges
·Rounded Tops
·Double Tops
·Head and Shoulders, Reverse H&S
·Long Base Pattern
·Accelerate Growth Phase



Would you drive a car without 
knowing the road signs?



Rising and Declining Trends

Draw lines across the bottoms & the tops to display a trend or 
price channel.  Official bull when a bottom above a bottom and 
top above a top develops.  Official bear when a top below a top 
and a bottom below a bottom appears. The trend is violated 
when price crosses through a line (see chart).  



Support and Resistance

Draw lines between significant tops and bottoms.  
Price above the line is support and below the line is resistance .  

Demand from buyers

Supply from sellers



Symmetrical Triangles

Reversal patterns alert directional changes when buyers and sellers 
battle until the triangle narrows.  Draw lines across the tops and 
bottoms and when they converge, watch for price changes.  Bulls
break out above the triangle and Bears break out below the triangle.  
Expect a snapback to the breakout point!

Resistance turns 
into support

Support turns 
into resistance, 
FAKE OUT


