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 Homework June 28th, 2006  
Friday 05-19-2006
Legging-In 

To leg into XOM for a covered call the first step will be to buy the stock 
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Once the stock is purchased (the first leg of the trade) the second leg of the trade will be to sell to 
open the July or August $65.00 calls. To help maximize the potential profit of this investment, we 
will want to wait for the stock to increase in value. Once the stock nears the resistance level of 
$65.00 we should then sell the $65.00 call option to roll the stock into a covered call.  

This approach is called legging in and allows the investor to bring in more money from the call 
option. the higher the stock price goes, the more the call option will be worth.    

Bullish Stocks to Watch: ANDE, HWAY, LVS, LCAV, PNP, MGLN 
Bearish Stocks to Watch: FRED, OTEX, SNPS, TROW, EEN, FUL 
Cheers, 

 

 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Page 2 of 3Incometrader Financial Newsletter

6/28/2006http://www.incometrader.com/homework.htm



 Mike 

2 weeks of intelligent investment decisions all for only 99 cents! 

Click here to Fax in your sign-up 

Bonus - Sign up now and receive a Free 90 Minute Video CD, $24.99 value. Our latest video 
CD will show you all the inside secrets to profitable trading using the Incometrader.com 
Newsletter, a perfect way to see exactly how our editors want you to use and profit from our 
services. This 90 minute Video CD will cover ALL areas of our newsletter and how each section 
is to read and then more importantly how it is to be used for your own short and long term profits 
(runs on a Windows based operating system). 

Better Than Free! - If at the end of your two week trial you are not absolutely, 100% completely 
satisfied that our newsletter is the best investment for you to use and profit with, just send us an 
email to cancel@incometrader.com and ask for your 99 cents back. Don't worry about reasons or 
excuses, they're not necessary, just say send me my money back and we'll do the rest.  

2 weeks of intelligent investment decisions all for only 99 cents! 

  

or  

Click here to Fax in your sign-up 

After your two week trial your credit card will be billed monthly $24.99. You may discontinue your service at 
anytime by sending an email to cancel@incometrader.com. Please include your first and last name. 
Only one two week trial per credit card 

  

or  

Click here to sign up for two week trial!

Click here to sign up for two week trial!

 

Return To Top                                   incometrader.com affiliate sign up                         
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